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Abstract: This study aims to systematically examine the integration between Islamic social and 
commercial finance as an effort to establish a fair, inclusive, and sustainable financial system. Using 
a library research approach and the integrative literature review model, this research reviews 
scholarly literature published between 2015 and 2024, sourced from Google Scholar, Scispace, DOAJ, 
and Scopus. The selection procedure was conducted systematically based on relevance, publication 
quality, and full-text availability. Data were analyzed thematically to identify integration models, 
institutional challenges, and potential future research directions. The findings reveal that the synergy 
between social finance instruments (such as zakat and waqf) and commercial mechanisms (such as 
Islamic banking and sukuk) has the potential to expand financial inclusion, strengthen economic 
stability, and support a development agenda centered on public welfare. However, the success of 
this integration heavily depends on adaptive governance design, regulatory support, and cross-
sectoral collaboration. This study recommends the development of a holistic and context-sensitive 
integrative model that is responsive to technological dynamics and contemporary socio-economic 
challenges. This research contributes conceptually to the development of an integrative framework 
for Islamic finance and opens avenues for future multidisciplinary exploration. 
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A. INTRODUCTION 

Islamic social finance includes instruments such as zakat, infaq, sedekah, and waqf, which 

aim to redistribute wealth and improve social welfare. Meanwhile, Islamic commercial finance 

focuses on business activities that are in accordance with sharia principles, such as profit 

sharing and the prohibition of usury. The integration of these two types of finance can create 

a more inclusive and sustainable Islamic financial ecosystem. According to Abdullah (2018), 

this integration allows for the optimization of financial resources to achieve sustainable 

development goals. Jouti (2019) also emphasized the importance of an effective governance 

framework to support this integration. Several studies have shown the significant role of 

Islamic social finance in reducing poverty and improving welfare. Harahap et al. (2024) found 

that the distribution of zakat and waqf has a positive correlation with the decline in poverty 

rates in Indonesia. Siswantoro and Ikhwan (2023) also showed that zakat, infaq, and sedekah 

contribute to long-term economic growth. However, challenges such as low literacy and 
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unprofessional management are still obstacles to optimizing Islamic social finance (Widiastuti 

& Rani, 2020) 

Islamic commercial finance has grown rapidly with various products and services that 

comply with sharia principles. However, several studies have shown that focusing too much 

on the commercial aspect can ignore the social objectives of Islamic finance. According to 

Harrieti et al. (2020), Islamic banks in Indonesia still face challenges in integrating social and 

commercial functions optimally. In addition, the lack of coordination between supervisory 

authorities is also an obstacle in implementing this integration. The integration of Islamic 

social and commercial finance has been the focus of research in recent years. Siswantoro (2023) 

showed that this integration has a significant negative effect on the long-term poverty rate in 

Indonesia. Syarifuddin (2024) also emphasized the importance of a productive waqf business 

model through integration with Islamic financial institutions to increase economic growth. 

However, the implementation of this integration still faces challenges such as low public 

literacy and a lack of quality human resources. 

Effective governance and a supportive ecosystem are essential in the integration of Islamic 

social and commercial finance. Jouti (2019) suggests that Islamic financial institutions need to 

work together in an ecosystem to improve the effectiveness of their initiatives. In addition, the 

use of technology such as digitalization can improve efficiency, transparency, and accessibility 

in the management of Islamic social funds (Syarifuddin, 2024). However, further research is 

still needed to develop an effective governance framework in the context of this integration 

from the results of the above studies, it can be seen that the integration of Islamic social and 

commercial finance has great potential in improving community welfare and achieving 

sustainable development goals. However, there are still gaps in terms of effective governance, 

coordination between institutions, and the use of technology in this integration. The novelty 

of this study lies in the systematic literature review approach to identify future research 

opportunities in the integration of Islamic social and commercial finance. The purpose of this 

study is to review the existing literature, identify research gaps, and provide 

recommendations for the development of an effective and sustainable integration framework. 

 

B. METHOD 

This research method uses a library research approach with an integrative literature 

review model, namely the combination and critical assessment of various previous research 

results to formulate a new conceptual framework or identify relevant research gaps (Torraco, 

2005). This approach is considered appropriate because it allows researchers to analyze in 

depth the development of literature in the field of integration of Islamic social and commercial 

finance over a certain period of time. This study emphasizes the synthesis of concepts and 

findings in the context of Islamic finance to formulate future research directions. Data sources 

in this study were obtained from four leading scientific databases, namely Google Scholar, 

Scispace, Directory of Open Access Journals (DOAJ), and Scopus. The selection of literature 

was carried out based on the following inclusion criteria: articles published in the period 2015 

to 2024, relevant to the topic of integration of Islamic social and commercial finance, published 

in reputable or indexed journals, and available in English or Indonesian. Meanwhile, exclusion 



  

515 

 

Rohmi Maulina Agustin, Integration of Islamic Social...    

 

 

criteria include non-academic articles, articles in the form of opinions or editorials, and 

literature that does not have full-text or is not relevant to the focus of the synthesis. (Research 

Procedure Chart inserted here) 

The literature search process begins by using keywords such as "Islamic social finance 

integration", "Islamic commercial finance", "zakat and Islamic banking integration", and 

"Islamic finance ecosystem". The search was carried out systematically in the four databases 

and documented using a reference manager (Zotero/Mendeley) to maintain data order. 

Furthermore, a literature selection procedure was carried out by screening the title and 

abstract, then continued by reading the full contents to ensure the suitability of the contents to 

the research focus. Articles that met the criteria were entered into an analysis table containing 

information such as author, year, method, and main findings. For the data analysis method, a 

thematic approach was taken by grouping the findings into several main themes such as 

integration models, governance, implementation challenges, and research opportunities. 

Validity in this study was maintained through source triangulation by comparing various 

literatures from reputable journals. Reliability was obtained by following a systematic and 

transparent selection and documentation procedure (Whittemore & Knafl, 2005). 

 

C. RESULTS AND DISCUSSION 

1. Conceptual Dynamics and Practices of Islamic Social and Commercial Finance. 

In recent decades, the conceptual dynamics and practices of Islamic finance, both social 

and commercial, have undergone significant transformations in line with the increasing need 

to achieve social justice and inclusive economic development. The concept of Islamic finance 

is not only based on sharia principles such as avoiding usury, gharar, and maysir, but also 

emphasizes risk sharing, partnership, and social justice (Jaafar & Brightman, 2022). This 

approach encourages the creation of a financial system that not only prioritizes profitability, 

but also the welfare of society through the provision of various instruments such as zakat, 

waqf, and microfinance institutions that support productive economic activities (Aam & As-

Salafiyah, 2021; Notolegowo et al., 2023). In commercial practice, the integration of innovative 

Islamic financial products into the traditional financial system has shown potential in 

increasing public literacy and awareness of sharia-based finance. For example, in Kazakhstan, 

efforts to open Islamic windows in conventional banks and increase cooperation between 

Islamic finance industry players and academics have resulted in increasingly innovative 

financial products (Shirazi et al., 2021; Kuanova, 2023). On the other hand, the application of 

sharia principles in banking transactions, such as in musyarakah and mudharabah-based 

financing, has been proven to support local economic growth and create stability in the real 

sector by increasing access to funding for business actors (Herianingrum et al., 2019). 

The dynamics of Islamic social finance have a significant contribution to overcoming 

poverty issues and improving people's welfare. The integration of Islamic philanthropy and 

commercial practices within the framework of Islamic economics, for example, has been 

identified as an effective strategy in reducing poverty levels in the short and long term 

(Iskandar et al., 2021). This strategy includes optimizing the collection and distribution of 

social funds through zakat, infaq, and waqf which if managed digitally and integrated with 

the role of mosques, can increase efficiency and financial inclusion, and have a positive impact 
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on achieving the Sustainable Development Goals (SDGs) (Nuriyah & Fakhri, 2022). In addition, 

the challenges in implementing Islamic finance also encourage the development of 

technology-based and educational solutions to strengthen understanding of the unique 

characteristics of Islamic finance. This innovative capital, among others, includes the use of 

financial technology to make Islamic securities trading more effective and educational 

campaigns to increase public understanding of the principles of Islamic finance (Shirazi et al., 

2021). Increasing integration between the social and commercial financial sectors is key to 

building an adaptive and competitive Islamic financial ecosystem, while being able to respond 

to the dynamics of external pressures such as political, financial and technological challenges 

(Kuanova, 2023). 

Overall, the synergy between Islamic social and commercial finance practices not only 

presents an alternative financial system that prioritizes economic justice and sustainability, 

but also plays a significant role in empowering the community's economy and national 

financial stability. This transformation is a manifestation of the deepening of sharia values in 

its efforts to create an ethical and inclusive financial environment, as well as a response to 

global demands for a more socially responsible financial system (Jaafar & Brightman, 2022; 

Notolegowo et al., 2023). By utilizing social and commercial potential simultaneously, Islamic 

finance can contribute optimally to overcoming various economic challenges while supporting 

a more equitable and sustainable long-term development agenda.  

 

2. Integration Model and Strategy: Empirical Findings and Case Studies 

In the study of integration models and strategies, a comprehensive understanding of the 

formulation and implementation of integrated strategies is a vital aspect in improving 

organizational competitiveness and performance. One approach that has been proposed by 

Ginevičius et al. (2010) stated that integrated competitive strategy is a series of partial 

strategies that synergistically target elements of the company's internal and external 

environment. This approach emphasizes that strategy formulation does not only depend on 

separate actions, but on the coordinated combination of strategic elements to deal with the 

dynamics of an oligopoly market. The model shows how strategy integration can be applied 

empirically to strengthen the company's strategic position and performance. In addition, 

strategy integration has also been discussed in the context of financial management and 

macroeconomic factors. Yenni et al. (2023) revealed that the integration of financial strategy 

with macroeconomic considerations helps organizations create resilience to economic 

volatility, thereby driving long-term growth and performance. The empirical findings 

obtained demonstrate that strategic decisions informed by an integrative approach not only 

mitigate risks but also take advantage of opportunities arising from changes in the external 

environment. These findings are in line with the results of Ginevičius et al. (2010) who 

emphasize the importance of integration in the overall design of competitive strategies 

empirically. 

In the era of digitalization, the integration model has also been extended to the realm of 

operational innovation. Harto et al. (2023) conducted a case study on the application of digital 

innovation in the operational model which showed that the adoption of integrated digital 
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technology can reform operational mechanisms and support the sustainability of business 

strategies. This finding emphasizes how technology integration acts as a catalyst for 

innovation and operational efficiency. This argument indicates that integration strategies are 

not limited to a series of traditional decisions, but also include adaptation to digital 

transformation to maintain competitiveness in a dynamic business environment Harto et al. 

(2023). Xu et al. (2010) adds an important dimension to the discussion by stating that strategic 

integration can build competitive advantage through synchronization between internal 

integration for example, horizontal and vertical mergers and the utilization of specific resource 

advantages. Case studies involving large companies such as Baosteel provide empirical 

evidence that the ability to effectively integrate various resources can generate synergies that 

support operational efficiency and competitive advantage. The integration of elements such 

as scale, reach, and transaction efficiency strengthens the statement that the integration model 

requires a multidimensional and context-specific approach in its implementation. 

In synthesis, various empirical findings and case studies show that effective integration 

strategies have broad relevance across business sectors. Whether through the formulation of 

integrated competitive strategies in oligopoly markets Ginevičius et al. (2010) the integration 

of financial management strategies and macroeconomic factors Yenni et al. (2023), or the 

application of operational innovation in the digital era Harto et al. (2023) and integration for 

competitive advantage Xu et al. (2010), it is revealed that the success of an integration strategy 

is highly dependent on the organization's ability to align various strategic dimensions 

synergistically and adaptively to environmental changes. These findings provide a strong 

basis for the development of a holistic integration model, which simultaneously 

accommodates the internal and external complexities of the organization in facing increasingly 

dynamic market challenges. 

 

3. Direction of Research Development and Policy Recommendations  

In the current era of policy transformation, the development of research with an 

integrative approach has become a necessity to design and recommend responsive, evidence-

based, and transdisciplinary policies. This approach emphasizes the coordination between 

academic research, stakeholder participation, and the application of practical experience in 

complex policy contexts. Several studies have illustrated the importance of collaboration 

between various disciplines to overcome challenges in implementing policies holistically 

(Proctor, 2010; Trein et al., 2023) First of all, integrated mission-based research has shown 

success in linking research to decision-making at the regional scale and natural resource 

management Proctor (2010) This kind of approach not only brings together various 

communities and experts in strategic planning, but also opens up space for empirical 

validation and adaptation of local contexts through case studies from various parts of the 

world. Such integration is relevant when considering the implementation of strategic 

environmental assessments to harmonize sustainable development policies that are in 

accordance with socio-economic and environmental challenges (Hegazy & Tohlob, 2024). 

Furthermore, in the realm of policy development, empirical research on policy integration 

has underscored the need for systematic and flexible methods to assess the effectiveness of 

implemented policies. Research examining research design and methodology in integrated 
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policies provides new directions for developing a more comprehensive evaluation framework 

to identify gaps and strengths in policy implementation (Trein et al., 2023). In addition, a policy 

development model that links mission research with framework-based implementation 

guidelines such as the Expert Recommendations for Implementing Change (ERIC) can help 

develop adaptive and measurable policy strategies Yeoh et al. (2024). In line with these 

research developments, policy recommendations need to emphasize the importance of cross-

sectoral integration. For example, in the context of regional development, efforts to integrate 

development policies between urban and rural areas have been directed at creating synergies 

that can drive economic growth while paying attention to social stability and environmental 

preservation Yi, 2014). In addition, the development of responsive policies requires continuous 

monitoring and evaluation so that each policy can be reviewed and adjusted to the dynamics 

that occur both at the national and local levels (Hegazy & Tohlob, 2024). 

Finally, future research directions and policy recommendations should be directed at 

establishing a research system that not only prioritizes cross-disciplinary integration, but also 

the dissemination of information and broad stakeholder participation. This approach can 

simultaneously optimize the role of government, academics, and practitioners in building 

adaptive, transparent, and sustainable policies. Thus, the synergy between integrated research 

and policy dialogue is the main key in encouraging innovation in the formulation and 

implementation of appropriate policies (Proctor, 2010; Trein et al., 2023; Yeoh et al., 2024; 

Hegazy & Tohlob, 2024; Yi, 2014). 

 

D. CONCLUSIONS AND SUGGESTIONS 

The integration of Islamic social and commercial finance offers a comprehensive and 

transformative approach to building a fair, ethical, inclusive, and sustainable financial system. 

The literature review shows that the synergy between these two main pillars of Islamic finance 

not only expands public financial access but also strengthens national economic stability 

through more effective and welfare-oriented fund management. This transformation reflects 

the deepening of sharia values and is a strategic response to global demands for a more socially 

and environmentally responsible financial system. 

Empirical studies and integration models from various contexts show that successful 

integration is highly dependent on the alignment of the organization's internal strategy with 

the ever-changing external dynamics. This requires flexible, innovative policy design and 

institutional models that are able to accommodate the complexity of the Islamic financial sector 

in the digital era. Therefore, the development of a holistic and contextual integrative model is 

a necessity in responding to the challenges of equitable development. 
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